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  THE EFFECT OF

NON-DOCUMENTARY CONDITIONS

UCP600 provides that conditions in an

LC that are not met by presentation of a

required document shall be disregarded

in determining whether or not a

presentation complies. However, what

about the situation where a non-

documentary condition is contained in

the underlying contract as a pre-

condition for a beneficiary seeking

payment under an LC? In examining this

issue, Ningning ZHANG analyzes two

recent English court decisions which take

different views. Dr. ZHANG then

discusses the autonomy principle, the

necessity to minimize risk of banks, the

doctrine of free will, other aspects of the

Sirius case, and suggested solutions.

Following Dr. ZHANG’s article, is the

case summary of Sirius.
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